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INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors of 

Furry Friends Humane, Inc. 

Jupiter, Florida 

 

Opinion 

We have audited the accompanying financial statements of Furry Friends Humane, Inc. (a nonprofit 

organization) which comprise the statements of financial position as of December 31, 2025 and 2024 and 

the related statements of activities and cash flows for the years then ended, and the related notes to the 

financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of Furry Friends Humane, Inc. as of December 31, 2025 and 2024, and the results of its 

operations and its cash flows for the years then ended in accordance with accounting principles generally 

accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 

America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities 

for the Audit of the Financial Statements section of our report. We are required to be independent of Furry 

Friends Humane, Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical 

requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes 

the design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 

events, considered in the aggregate, that raise substantial doubt about Furry Friends Humane, Inc’s ability 

to continue as a going concern within one year after the date that the financial statements are available to 

be issued. 

 

 

 

GARY B. SELLARI, CPA*/PFS, MSM 
SCOTT A. STEIN, CPA** 
B. CHARLES SELLARI, CPA*, MTAX 
TOM KEYS, CPA*, CGMA 
ANTHONY J. SELLARI, EA 
DUSTAN J. BROWN, CPA**** 
 

 
CAROLINE CARBONE, CPA**, MST 
MARY L. CONTESSA, CPA*, CVA, MAFF, PA 
NICHOLAS J. FRONTERA, CPA* 
STEVE A. GOINDOO, CPA**/PFS, MTAX, CFP® 
CANDACE ANTEZANA KLOTZBIER, CPA* 
JAMIE M. RUSSO, CPA* 
JANET LEE SCALZITTI, CPA** 
APRIL M. SINNOTT, CPA* 
ARTHUR J. SINNOTT, CPA** 

 
BARBARA AHEARN-DUNN, EA 
JACQUELINE CARTIER, EA 
BENJAMIN CROMER, EA 
MILON MANSUR, EA 
LAURA ROCA, EA 
 

MEMBERS 
 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

 
FLORIDA INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 
 

WILBUR F. DIVINE, III, CPA (1896-1964) 
WILBUR F. DIVINE, IV, CPA (1925-1989) 

JAMES A. BLALOCK, CPA (1914-1996) 
G. MICHAEL MARTIN, CPA (1945-2014) 

      
*REGULATED BY THE STATE OF FL 

**REGULATED BY THE STATE OF FL 
AND THE STATE OF NY 

****REGULATED BY THE STATE OF FL 
AND THE STATE OF NJ 

****REGULATED BY THE STATE OF NY 
 



2 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 

therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 

standards will always detect a material misstatement when it exists. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

Misstatements, including omissions, are considered material if there is a substantial likelihood that, 

individually or in the aggregate, they would influence the judgment made by a reasonable user based on 

the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 

include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 

statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of Furry Friends Humane, Inc.’s internal control. Accordingly, no such opinion is 

expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 

financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about Furry Friends Humane, Inc’s ability to continue as a going 

concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit, significant audit findings, and certain internal control related 

matters that we identified during the audit. 
 

Divine, Blalock, Martin & Sellari, LLC 
      

DIVINE, BLALOCK, MARTIN & SELLARI, LLC 

West Palm Beach, Florida 

September 1, 2026 



2025 2024

Current assets  

Cash and cash equivalents 3,127,126$         2,200,500$         

Investments 3,204,221           2,536,315

Pledges receivable 256,150 219,030

Prepaid expenses 125,437 59,044                 

Contributed inventory - clinic & adoption 52,506 88,071

Contributed inventory - thrift store contributed goods 63,837 62,333

Contributed inventory - dog food 15,000 15,000                 

Employee advance 6,165 7,769

Total current assets 6,850,442           5,188,062           

Fixed assets

Property and equipment 9,647,503 10,766,617

Less: accumulated depreciation (2,139,699) (2,208,136)

Net property and equipment 7,507,804           8,558,481           

Other assets

Pledges receivable - long term 181,580              181,580              

Donated artwork 230,000 230,000              

Right-of-use-asset 569,250 414,138              

Security deposit 7,465 7,465

Total other assets 988,295              833,183              

Total assets 15,346,541$      14,579,726$      

FURRY FRIENDS HUMANE, INC.

ASSETS

 

AS OF DECEMBER 31, 2025 AND 2024

STATEMENTS OF FINANCIAL POSITION

The accompanying notes are an integral part of these financial statements.
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2025 2024

Current liabilities

Accounts payable 103,106$            109,178$            

Accrued expenses 231 4,826

Lease liability - right-of-use-asset (current portion) 106,392              96,000                 

Refundable advances 270,980 -                        

Current portion of long-term debt 143,719              139,934              

Total current liabilities 624,428              349,938              

Long term liabilities

Lease liability - right-of-use-asset (non-current portion) 465,140 318,216              

Note payable 2,271,924 2,412,275

EIDL loan payable 149,900 149,900              

Loan payable 33,883 33,883

Total liabilities 3,545,275           3,264,212           

  

Net assets   

Without donor restrictions 9,375,364 9,175,741

With donor restrictions 2,425,902           2,139,773           

Total net assets 11,801,266        11,315,514        

  
Total liabilities and net assets 15,346,541$      14,579,726$      

  

LIABILITIES AND NET ASSETS

FURRY FRIENDS HUMANE, INC.
STATEMENTS OF FINANCIAL POSITION

AS OF DECEMBER 31, 2025 AND 2024
 

The accompanying notes are an integral part of these financial statements.
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Without Donor With Donor

Restrictions Restrictions Total

Support and Revenue  

Support

Contributions 1,414,593$         394,468$            1,809,061$         

Wills and estates 319,790              -                        319,790              

Contribution of nonfinancial assets 380,526 -                        380,526              

Events 2,252,795 -                        2,252,795           

4,367,704 394,468              4,762,172           

Revenue

Clinic service fees 1,598,772 -                        1,598,772           

Contributed goods and thrift store sales 512,203 -                        512,203              

Adoption service fees 330,341 -                        330,341              

Other misc. income 144,103 -                        144,103              

Net assets released from restrictions 108,339              (108,339)             -                        

2,693,758           (108,339)             2,585,419           
  

Total Revenue and Support 7,061,462           286,129              7,347,591           

Expenses   

Program Services

Clinic services 2,258,186           -                        2,258,186           

Thrift store expenses 469,601              -                        469,601              

Adoption / ranch services 3,258,120           -                        3,258,120           

5,985,907           -                        5,985,907           

Supporting Services

Fundraising and events 1,183,626           -                        1,183,626           

Management and general 270,325              -                        270,325              

1,453,951           -                        1,453,951           

Total Expenses 7,439,858           -                        7,439,858           
  

Change in net assets before other income (378,396)             286,129              (92,267)               

Other Income

Interest income 41,419 -                        41,419                 

Investment income 50,598                 -                        50,598                 

Unrealized gain on Investments 670,241 -                        670,241              

Loss on involuntary conversion (Note 11) (184,239) -                        (184,239)             

Change in Net Assets 199,623              286,129              485,752              

Net Assets, Beginning of Year 9,175,741 2,139,773 11,315,514        
  

Net Assets, End of Year 9,375,364$         2,425,902$         11,801,266$      

 

FURRY FRIENDS HUMANE, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2025
 

The accompanying notes are an integral part of these financial statements.
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Without Donor With Donor

Restrictions Restrictions Total

Support and Revenue:  

Support

Contributions 2,068,939$         240,489$            2,309,428$         

Wills and estates 386,704              -                        386,704              

Contribution of nonfinancial assets 652,123 -                        652,123              

Events 2,839,874 -                        2,839,874           

5,947,640 240,489              6,188,129           

Revenue

Clinic service fees 1,710,381 -                        1,710,381           

Contributed goods and thrift store sales 755,451 -                        755,451              

Adoption service fees 322,324 -                        322,324              

Other misc. income 54,186 54,186                 

Net assets released from restrictions 104,654              (104,654)             -                        

2,946,996           (104,654)             2,842,342           
  

Total Revenue and support 8,894,636           135,835              9,030,471           

Expenses:   

Program services

Clinic services 2,335,984           -                        2,335,984           

Thrift store expenses 493,614              -                        493,614              

Adoption / ranch services 3,102,684           -                        3,102,684           

5,932,282           -                        5,932,282           

Supporting services

Fundraising and events 1,194,844           -                        1,194,844           

Management and general 182,868              -                        182,868              

1,377,712           -                        1,377,712           

Total Expenses 7,309,994           -                        7,309,994           
  

Change in net assets before other income 1,584,642           135,835              1,720,477           

Other Income

Interest income 18,438 -                        18,438                 

Investment income 299,152 -                        299,152              

Unrealized gain on Investments 377,315 -                        377,315              

Change in Net Assets 2,279,547 135,835 2,415,382

Net Assets, Beginning of Year 6,896,194 2,003,938 8,900,132           
  

Net Assets, End of Year 9,175,741$         2,139,773$         11,315,514$      

 

FURRY FRIENDS HUMANE, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2024
 

The accompanying notes are an integral part of these financial statements.
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Adoption / Total Management

Clinic Thrift Store Ranch Program Fundraising & General Total

    

Animal care supplies & food 10,831$           -$                  205,135$        215,966$        -$                  -$                  215,966$        

Advertising & promotion -                    -                    183                   183                   10,178             281                   10,642             

Auto expense -                    144                   77,707             77,851             2,748               2,159               82,758             

Bank fees and credit card fees 57,338 13,504             14,883             85,725             8,904               728                   95,357             

Charitable contributions -                    -                    -                    -                    50                     -                    50                     

Clinic and medical expenses 712,468 -                    40,367             752,835          -                    -                    752,835          

Computer & internet 17,908 2,667               14,679             35,254             10,025             13,475             58,754             

Contracted services - vets 91,556 -                    11,572             103,128          -                    -                    103,128          
Contracted services - other 182                   -                    18,900             19,082             16,000             800                   35,882             

Depreciation expense 248,225 -                    -                    248,225          -                    -                    248,225          

Delivery & pickup -                    8,666               -                    8,666               -                    -                    8,666               

Dues & subscriptions -                    4,247               254                   4,501               1,010               6,633               12,144             

Employee benefits 1,293 1,456               148                   2,897               6,773               30,851             40,521             

Equipment lease & maintenance 6,062 -                    6,669               12,731             799                   7,513               21,043             

Fundraising events -                    -                    -                    -                    841,489          -                    841,489          

Insurance 76,220 11,722             154,731          242,673          45,656             15,047             303,376          

Interest 32,752 769                   36,966             70,487             2,966               3,224               76,677             

Licenses & fees 3,861 -                    2,213               6,074               300                   9,723               16,097             

Meetings & events -                    2,295               1,095               3,390               -                    2,506               5,896               

Miscellaneous 23,272 -                    -                    23,272             1,354               710                   25,336             

Outside medical services 57,263 -                    51,367             108,630          -                    -                    108,630          

Office expense 563 26                     180                   769                   -                    1,779               2,548               

Payroll & payroll taxes 805,591 271,525          1,941,033       3,018,149       201,116          63,407             3,282,672       

Postage & printing 1,001 22                     179                   1,202               381                   4,458               6,041               

Professional development 1,273 -                    1,909               3,182               2,786               2,700               8,668               

Professional fees & settlements 19,200 16,000             20,800             56,000             15,040             31,772             102,812          

Recruiting 783                   101                   3,534               4,418               -                    47,467             51,885             

Rent 1,213 90,400             273,280          364,893          52                     39                     364,984          

Repairs and maintenance 17,996 5,512               39,416             62,924             1,558               1,636               66,118             

Service dog training 12,871 -                    192,340          205,211          -                    -                    205,211          

Storage -                    6,925               127                   7,052               -                    -                    7,052               

Supplies 2,301 3,632               64,649             70,582             1,864               17,531             89,977             

Telephone 5,338 3,114               10,769             19,221             664                   2,135               22,020             

Travel -                    -                    241                   241                   7,143               173                   7,557               

Utilities 50,826 26,874             72,793             150,493          4,770               3,578               158,841          

   
2,258,187$     469,601$        3,258,119$     5,985,907$     1,183,626$     270,325$        7,439,858$     

    

FURRY FRIENDS HUMANE, INC.

FOR THE YEAR ENDED DECEMBER 31, 2025

Program Services

STATEMENT OF FUNCTIONAL EXPENSES

The accompanying notes are an integral part of these financial statements.
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Adoption / Total Management

Clinic Thrift Store Ranch Program Fundraising & General Total

Animal care supplies & food 11,677$       -$      310,892$    322,569$        -$      -$  322,569$    

Advertising & promotion 790 - - 790 10,321             - 11,111 

Auto expense 59,023             622 - 59,645 1,296 773 61,714             

Bank fees and credit card fees 50,735 16,045             13,137             79,917 13,312             613 93,842             

Charitable contributions - - 500 500 1,000 - 1,500 

Clinic and medical expenses 633,512 - 32,420 665,932          - - 665,932 

Computer & internet 15,968 2,842 23,625 42,435             9,885 9,829 62,149             

Contracted services - vets 114,200 - - 114,200          - - 114,200          
Contracted services - other - - - - - 2,766 2,766 

Depreciation expense 283,334 - - 283,334          - - 283,334          

Delivery & pickup 16 19,254             - 19,270 14 -                    19,284 

Employee relations 2,208 1,494 1,348 5,050 5,460 24,692             35,202 

Equipment lease & maintenance 2,507 227 10,651             13,385 991 6,593 20,969 

Fundraising events - - - - 842,352          - 842,352 

Insurance 94,561 9,837 194,886          299,284          42,178             14,203             355,665 

Interest 31,805 769 38,895             71,469             3,117 3,338 77,924             

License & fees 1,490 - 1,478 2,968 11 495 3,474 

Meetings & events - 3,041 471 3,512 1,381 2,163 7,056 

Miscellaneous 12,350 2,598 8,923 23,871             1,904 2,801 28,576             

Outside medical services 33,027 - 55,966 88,993             - - 88,993             

Office expense 436 68 1,245 1,749 30 2,409 4,188 

Payroll & payroll taxes 827,513 289,947          1,971,999       3,089,459       225,153          55,078             3,369,690       

Postage & printing 520 114 122 756 1,288 2,838 4,882 

Professional development 1,747 - 3,603 5,350 4,485 133 9,968 

Professional fees & settlements 14,399 12,400             15,400 42,199             23,231             13,872             79,302             

Property tax 1,334 - 1,620 2,954 127 95 3,176 

Recruiting 743 314 1,244 2,301 - 16,105 18,406             

Rent 74,145 96,000             60,473             230,618          37 27 230,682          

Repairs and maintenance 4,678 923 100,578          106,179          307 2,801 109,287          

Service dog training 10,569 - 89,394 99,963             - - 99,963             

Storage - 6,744 460 7,204 - - 7,204 

Supplies 3,634 3,254 47,220             54,108             1,280 15,068             70,456             

Telephone 5,376 1,859 8,713 15,948             842 2,973 19,763             

Travel - - 938 938 770 149 1,857 

Utilities 43,688 25,262             106,483          175,433          4,072 3,054 182,559          

2,335,985$     493,614$        3,102,684$     5,932,283$     1,194,844$     182,868$        7,309,995$     

Program Services

FURRY FRIENDS HUMANE, INC.
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2024

The accompanying notes are an integral part of these financial statements.
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2025 2024

Cash flows from operating activities  

Change in net assets 485,752$            2,415,382$         

Adjustments to reconcile change in net assets to net cash   

provided by operating activities:   

Depreciation 248,225              283,334              

Net realized and unrealized gain on sale of assets (96,953)               (367,990)             

Loss on involuntary conversion 184,239              

Changes in operating non-cash assets & liabilities:

Estate gift receivable -                        199,713              

Pledges receivable (37,120)               (2,390)                  

Prepaid expenses (66,393)               (17,245)               

Inventory 34,061                 8,516                   

Employee advances 1,604                   (4,503)                  

Right-of-use-asset (155,112)             74,310                 

Accounts payable (6,072)                  3,306                   

Refundable advances 270,980              -                        

Accrued expenses (4,595)                  299                       

Net cash provided by operating activities 858,616              2,592,732           

Cash flows from investing activities

Proceeds from insurance 754,387              -                        

Proceeds from sale of investments 445,739              731,984              

Purchase of investments (348,786)             (363,994)             

Acquisition of property and equipment (136,174)             (407,609)             

Net cash provided by (used) in investing activities 715,166              (39,619)               

Cash flows from financing activities

Lease Liability - right-of-use-asset 157,316              (74,109)               

(Repayment)/proceeds from long-term debt (136,566)             (132,784)             

Proceeds from line of credit -                        (334,669)             

Repayment to long-term debt -                        (18,807)               

Net cash provided by (used) in by financing activities 20,750                 (560,369)             

Increase in cash and cash equivalents 1,594,532           1,992,744           

Cash and cash equivalents, beginning of year 4,736,815           2,744,071           

Cash and cash equivalents, end of year 6,331,347$         4,736,815$         

Supplemental disclosures: Cash summary

Cash and cash equivalents 3,127,126$         2,200,500$         

Investments - Raymond James Equity Fund 3,204,221           2,536,315           

6,331,347$         4,736,815$         

 

FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

STATEMENTS OF CASH FLOWS
FURRY FRIENDS HUMANE, INC.

The accompanying notes are an integral part of these financial statements.
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FURRY FRIENDS HUMANE, INC.  

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2025 AND 2024 
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NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES 

Nature of activities 

Furry Friends Humane, Inc. (the Organization) is an independent not-for-profit Organization that 

provides complete care for abused and abandoned animals, from rescue to medical care, rehabilitation, 

and placement in a forever home across Martin and Palm Beach Counties.  

Basis of accounting 

The Organization’s financial statements are prepared on the accrual basis of accounting and in 

accordance with the provisions of Financial Accounting Standards Board (FASB) Accounting Standards 

Codification (ASC) Topic 958, Not-for-Profit Entities.  

Basis of presentation 

The Organization records unconditional promises to give (pledges) as contributions at fair value at the 

date the promises are received or made and distinguishes between promises received for each net asset 

category in accordance with donor restrictions, if any.  

Net assets and revenue, expenses, gains, and losses are classified as net assets with donor restrictions 

and net assets without donor restrictions based on the existence or absence, respectively, of donor-

imposed restrictions. Accordingly, net assets of the Organization and changes therein are classified as 

follows: 

Net assets without donor restrictions – Net assets that are not subject to donor-imposed 

stipulations and may be used for any purpose designated by the Organization’s Board of 

Directors.  

Net assets with donor restrictions – Net assets subject to donor-imposed stipulations that may 

or will be met either by actions of the Organization or the passage of time and net assets subject 

to donor-imposed stipulations to be maintained permanently by the Organization. Generally, the 

donors of these assets permit the Organization to use all or part of the earnings on related 

investments for general or specific purposes. 

Cash and cash equivalents 

Cash and cash equivalents consist of non-interest-bearing demand deposit accounts and interest-bearing 

money market accounts. Cash equivalents are short-term investments with a maturity date of three 

months or less from the date of purchase.  

Certificate of deposit  

Certificates of deposit are federally insured and carried at amortized cost, as the Organization has both 

the intent and ability to hold them until maturity. The certificate of deposit is insured by the FDIC up to 

$250,000. At maturity, the Organization will receive the principal plus a supplemental payment or 

minimum interest that is based on the performance of an underlying index or market measure.  

Restricted cash 

Restricted Cash Restricted cash is maintained in separate bank accounts, in accordance with donor 

stipulations. These funds have been restricted by donors for future building expenses. 



FURRY FRIENDS HUMANE, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2025 AND 2024 
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NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Concentrations of credit risk 

The concentration of credit risk associated with cash and cash equivalents is considered low due to the 

credit quality of the financial institutions and the immediate availability of these financial instruments. 

Investments 

Investments are presented in the financial statements at fair value, using quoted market prices for 

publicly traded securities and other relevant information generated by market transactions. Investments 

consist of funds invested in securities and mutual funds. The securities and mutual funds are held by a 

brokerage firm for the benefit of the Organization but are not insured or collateralized. Investment 

transactions are recorded on a trade date basis. Investment income is recorded on the accrual basis and 

dividend income is recorded on the ex-dividend date. Investment earnings and realized and unrealized 

gains and losses are included in the Statement of Activities. Investment expenses are netted against 

investment income. 

Pledges and Grant Receivable 

Pledges receivable represents unconditional promises to give support over a period of time. 
Unconditional promises to give are reported as an increase in net assets with or without donor 
restrictions, depending on the nature of the donor-imposed restriction, if any. The Organization 
recognizes pledges receivable at estimated net realizable value for pledges due within one year. 
Pledges receivable that are expected to be collected in future years are recorded at the present 
value of their net realizable value. No allowance was deemed necessary for pledges receivable as 
they were deemed fully collectible by management. 

Estate gift receivable 

Estate gifts that are due and not received as of the financial statement date are accrued as unconditional 

promises to give when probate court has declared the will valid. As of December 31, 2025 and 2024, the 

Organization had estate gift receivables of $0. 

Allowance for credit losses 

The Organization accounts receivables, which are unsecured, are primarily derived from individual and 

corporate sponsorship, pledges, and grants. Receivables past due more than 90 days are considered 

delinquent. Delinquent receivables are written off when management has determined that the amount 

will not be collected based on consideration of the credit evaluation and specific circumstances of the 

donor. At each balance sheet date, the Organization evaluate the likelihood of uncollected accounts and 

recognizes an expected allowance for credit losses based on the requirement of ASU 2016-13 (see New 

Accounting Pronouncements). In addition, also at each reporting date, this estimate is updated to reflect 

any changes in credit risk since the receivable was initially recorded. The estimate is calculated on a 

pooled basis where similar risk characteristics exist. Accounts receivable are also evaluated individually 

when they do not share similar risk characteristics which could exist in circumstances where amounts 

are considered at risk or uncollectible. 

 



FURRY FRIENDS HUMANE, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2025 AND 2024 
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NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Allowance for credit losses, continued 

The allowance estimate is derived from a review of the Organization's historical losses based on the 

aging of receivables. This estimate is adjusted for management's assessment of current conditions, 

reasonable and supportable forecasts regarding future events, and any other factors deemed relevant by 

the Organization. The Organization believes historical loss information is a reasonable starting point in 

which to calculate the expected allowance for credit losses as the Organization's accounts receivable 

have remained constant since the Organization's inception. 

The Organization writes off a receivable when there is information that indicates the debtor is facing 

significant financial difficulty and there is no possibility of recovery. If any recoveries are made from 

any accounts previously written off, they will be recognized in income or as offset to credit loss expense 

in the year of recovery, in accordance with the Organization's accounting policy election. The total 

amount of write-offs was immaterial to the financial statements as a whole for the year ended At 

December 31, 2025 no allowance for credit losses was established. Management expects the amount to 

be collected in full.  

Inventory – Thrift Store Contributed Goods  

Contributed goods inventory consists of donor contributed goods, which are valued according to an 

estimate of fair value at the time of the donation. This estimate considers that fair value is that portion of 

retail value which exceeds The Organization cost of processing the merchandise for sale. The 

Organization follows the practice of measuring contributed goods inventory based on an accepted model 

of excess value over costs of processing. Contributed goods received during the year are reported in the 

Statement of Activities in contributed goods and thrift store sales.  

Inventory – Clinic & Adoption  

Inventory consists of medical supplies, prescriptions, dog food, and general clinic/adoption supplies. 

Land, Building and Equipment 

Land, Building and equipment are recorded at cost or fair market value at the date of the gift in the case 

of donated property and equipment. If donors stipulate how long the assets must be used, the 

contributions are recorded as restricted support. In the absences of such stipulations, contributions of 

property and equipment are recorded as unrestricted support. Depreciation is provided for in amounts 

sufficient to relate the cost of depreciable assets to operations over their estimated service lives using the 

straight-line method. Improvements are capitalized, while expenditures for maintenance and repairs are 

charged to expense as incurred. Upon disposal of depreciable property and equipment, the appropriate 

property and equipment accounts are reduced by the related costs and accumulated depreciation. The 

resulting gains and losses are reflected in the statement of activities.  

Depreciation of property and equipment is recorded using straight-line method over estimated useful 

lives of the related assets, which range as follows: 

  Building and improvements    39 years 

  Furniture & Equipment      7 years 

  Vehicles        5 years 
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NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Impairment of Long-Lived Assets 

The Organization reviews its property and equipment for impairment whenever events or changes in 

circumstances indicate that the carrying amount of the assets may not be recoverable. For assets held 

and used, if the undiscounted cash flows estimated to be generated by those assets are less than their 

carrying amounts, an impairment loss has occurred. The amount of the impairment loss is equal to the 

asset’s carrying value over its estimated fair value. No impairment loss has been recognized by the 

Organization for the years ended December 31, 2025 and 2024.  

Revenue recognition 

Financial support is provided by private sector grants, public donations, and gifts. Private grants 
and public contributions are recognized when received or when a donor or grantor makes an 

unconditional promise to give. Donor pledges are considered intent to give rather than an unconditional 

promise to give. Accordingly, pledges are not recognized as support at the time of the pledge. 

Contributions that contain donor stipulations that limit the use of an asset for specific purposes or 

designates the support for future periods, are reported as an increase in net assets with donor restrictions 

and net assets without donor restrictions depending upon the nature of the restriction.  

When a donor restriction expires, that is, when a stipulation time restriction ends or a purpose restriction 

is accomplished; net assets with donor restrictions are reclassified and reported in the statements of 

activities as net assets released from restrictions. Donor contributions whose restrictions are met in the 

same reporting period are reported as unrestricted support.  

Contributions of long-lived assets (e.g., property and equipment) or contributions that the donor requires 

to be used to acquire long-lived assets are reported as net assets with donor restrictions. The 

Organization reflects the expiration of the donor-imposed restriction when long-lived assets have been 

placed in service, at which time net assets with donor restrictions are reclassified to net assets without 

donor restrictions and reported in the statement of activities as net assets released from restrictions.  

Program Services 

Clinic - Animal clinic that offers affordable high-quality healthcare for pets performed by skilled                              

professionals with a passion for giving all animals a happy and healthy life. 

Thrift store – The store has a variety of donated items for sale, and every dollar contributes to 

housing and caring for countless rescued animals. 

Adoption – Animal adoption center where rescued animals are cared for, spayed or neutered, and 

hopefully placed in permanent homes. 

Contribution of Nonfinancial Assets 

Contributed goods and store sales consists of the sale of donor contributed goods. Support is recognized 

upon sale, as an allocation of the overall retail price received. Contributed materials and services are 

reflected upon receipt and are recorded at cost or estimated cost, where practicable, as expenses for 

program services. The contributions of services are recognized if the services received create or enhance 

non-financial assets or require specialized skills that are provided by individuals possessing those kills 

and would typically need to be purchased if not provided by donation.  
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NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Contribution of Nonfinancial Assets, continued 

Furthermore, the receipt of donated equipment & food/supplies or the purchase of equipment and 

food/supplies at a price significantly below its current value is also recorded as non-financial assets 

support. Contributions of nonfinancial assets (in-kind contributions) for the years ended December 31, 

2025 and 2024 consisted of: 

2025 2024

Pet Food & Supplies 142,824$          222,123$          

Property 72,500              -                   

Equipment Rental 120,000            60,000              

Vehicles & Trailers 45,202              370,000            

380,526$          652,123$          
 

Use of Estimates 

The preparation of financial statements in conformity with FASB ASC requires management to make 

estimates and assumptions that affect: the reported amounts of assets and liabilities and disclosure of 

contingent assets and liabilities at the date of the financial statements and the reported amounts of 

revenues and expenses during the reporting period. Actual results could differ from those estimates. 

Advertising 

The Organization’s advertising, marketing, and promotion is expensed as incurred. Such costs totaled 

$10,642 and $11,111 during the years ended December 31, 2025 and 2024, respectively.  

Functional classification of expenses 

In the accompanying statements of activities, expenses have been reported by their functional 

classification, a method of grouping expenses according to the purpose for which they were incurred. 

The primary functional classifications are program services and supporting activities. Program services 

are the activities that result in services being provided to members that fulfill the purposes or mission for 

which the Organization exists. Supporting activities are all activities of the Organization’s other than 

program services and are included in the financial statements as management and general expenses and 

fundraising expenses. Expenses are recorded in the period in which the obligation is incurred. Expenses 

are charges directly to program services or support activities based on specific identification, when 

possible. Indirect expenses are allocated among the programs and support categories based on the level 

of benefit received as measured by personnel time and facility usage associated with the activity or 

function.  

Income taxes             

The Organization is a tax-exempt, not-for-profit corporation under Internal Revenue Code (IRC) Section 

501(c) (3). Accordingly, no provision for income taxes has been made in the accompanying financial 

statements. The Internal Revenue Service notified The Organization by letter dated February 23, 2015, 

that its governing documents and plan of operations were designed in accordance with section 501(c)(3) 

of the Internal Revenue Code (the Code). 
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NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Income taxes, continued             

Accounting principles generally accepted in the United States of America require management to 

evaluate tax positions taken by the Organization and recognize a tax liability if The Organization has 

taken an uncertain position that more than likely would not be substantiated upon examination by the tax 

authorities. Management monitors the on-going financial and functional activities undertaken by the 

Organization for compliance with its exempt status requirements and has concluded that for the tax 

reporting period ended December 31, 2025, there were no uncertain positions taken or expected to be 

taken that would require recognition of a liability or disclosure in the financial statements. The 

Organization is no longer subject to income tax examinations for years prior to 2022.  

Recently Adopted Accounting Pronouncements 

In June 2016, the FASS issued ASU 2016-13, Measurement of Credit Losses on Financial Instruments 

which significantly changed how entities will measure credit losses for most financial assets and certain 

other instruments that are not measured at fair value through net income. The most significant change in 

this standard is a shift from the incurred loss model to the expected loss model. 

Under the standard, disclosures are required to provide users of the financial statements with useful 

information in analyzing an entity's exposure to credit risk and the measurement of credit losses. 

Financial assets held by the Organization that are subject to the guidance in FASS ASC 326 were trade 

accounts receivable. The Organization adopted the standard effective January 1, 2023. The impact of the 

adoption was not considered material to the financial statements and primarily resulted in new 

disclosures.  

Compensated Absences 

Employees of the Organization are entitled to paid vacations, paid sick days, and personal days off, 

depending on job classification, length of service, and other factors. It is impracticable to estimate the 

amount of compensation for future absences, and accordingly, no liability has been recorded in the 

accompanying financial statements. The Organization’s policy is to recognize the costs of compensated 

absences when actually paid to employees. 

Reclassifications 

Certain reclassifications of 2024 financial information have been made to conform to the 2025 

presentation. Such reclassifications had no effect on change in net assets for that fiscal year. 
 

NOTE 2 – PLEDGES RECEIVABLE 

Pledges are recorded as receivables and support when received or promised. These pledges are 

considered unconditional promises to give, which is a promise to give that depends only on the passage 

of time or demand by the promise for performance. Pledges receivable as of December 31, 2025 and 

2024 were $437,730 and $400,610, respectively. Based on prior history, management believed that all 

receivables were fully collectible and, accordingly, no allowance for credit losses was established. 
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NOTE 3 - LIQUIDITY 

The following reflects the Organization's financial assets as of the statement of financial position date, 

reduced by amounts not available for general expenditures within one year of the statement of financial 

position date.  

2025 2024

Financial assets:

Cash and cash equivalents 3,127,126$       2,200,500$       

Investments - Raymond James Equity Funds 3,204,221         2,536,315         

Accounts, Estate and Pledges receivables 256,150            400,610            

Total Financial assets, at the year end 6,587,497         5,137,425         

Less those unavailable for general expenditures within one year due to: 

Donor restricted 2,425,902         2,139,773         

Financial assets available to meet cash needs for 

general expeditures within one year 4,161,595$       2,997,652$       
 

 

NOTE 4 – INVESTMENTS 

Investments are stated at fair value (market value) and consist of the following as of December 31: 

Investment Breakdown 2025 2024

US Equities 2,690,401$        2,344,273$        

Non-US Equities 167,280             192,041             

Exchange Traded Funds 346,540             -                     

Total Investments 3,204,221$        2,536,314$        
 

The Organization's investments in mutual funds and ETFs are exposed to various risks, such as market 

risk, interest rate risk, and credit risks. In addition, certain investments may be subject to additional risks 

including foreign currency risk, derivatives risk, foreign and emerging markets risk, leveraging risk, 

liquidity risk, multi-manager risk, real estate risk and small company risk Due to the various risks 

associated with the Organization's investments, it is at least reasonably possible that changes in the 

values of investments will occur in the near term and that such changes could materially affect the 

amounts reported in the accompanying financial statements.  

In addition to the investments above, the Organization have cash totaling $297,799 and $254,080 for the 

years ended December 31, 2025 and 2024, that is pending investment in accordance with the 

Organization's investment policy. 

 

 

 

 



FURRY FRIENDS HUMANE, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2025 AND 2024 
 

 

17 

 

NOTE 5 – FAIR VALUE MEASUREMENTS 

The Organization uses a three-tier hierarchy that prioritizes the inputs used to measure fair value. This 

hierarchy, established by generally accepted accounting principles, requires that entities maximize the 

use of observable market inputs and minimize the use of unobservable inputs when measuring fair value.  

The three levels of inputs used to measure fair value are as follows: 

Level 1: Quoted prices for similar assets or liabilities in active markets to which the organization has 

access at the measurement date. 

Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 

either directly or indirectly. Level 2 inputs include: 

• Quoted prices for similar assets and liabilities in active markets; 

• Quoted process for identical or similar assets in markets that are not active; 

• Observable inputs other than quoted prices for assets or liability (for example, interest rates and 

yield curves); and 

• Inputs derived principally from, or corroborated by, observable market data by correlation or by 

other means. 

Level 3: Unobservable inputs for the asset or liability. Unobservable inputs should be used to measure 

fair value to the extent that observable inputs are not available. The primary use of fair value 

measurements in the Organization’s financial statements are the measurement of in-kind contributions 

and the recurring measurement of the Organization’s interest in investments held at Raymond James.  
 

NOTE 6 – PROPERTY AND EQUIPMENT 

Property and equipment consist of the following at December 31, 2025 and 2024:  
 

2025 2024

Land 1,997,140$       1,997,140$       

Building 5,516,012         5,516,012         

Improvements 1,386,885         2,580,578         

Equipment, Furniture & Fixtures 620,932            591,555            

Vehicles 126,534            81,332              

9,647,503         10,766,617       

Less: accumulated depreciation (2,139,699)       (2,208,136)       

Property and equipment, net 7,507,804$       8,558,481$       
 

NOTE 7 - DEFERRED REVENUE  

The Organization has deferred revenue of $270,980 and $0 at December 31, 2025 and 2024, 

respectively. Deferred revenue has been recorded for event deposits and program fees that are associated 

with programs and events occurring in the next fiscal year. 
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NOTE 8 – LONG TERM DEBT 

The Organization obtained a construction line of credit with PNC Bank in the amount of $3,200,000 

during October 2018. The credit line bears interest at prime and accrues on the outstanding unpaid 

principal balance. Interest only payments are due and payable on the same day each month, commencing 

November 26, 2018 until the conversion date (September 26, 2020). During 2020 the outstanding 

balance of $3,073,712 was termed out on a 20-year amortization schedule. Payments of principal 

together with interest (2.632% nominal annual rate) will be due and payable in consecutive monthly 

installments until maturity which is the tenth anniversary of the conversion date (September 26, 2029), 

when the remaining balance will be due. At December 31, 2025 and 2024 the outstanding balances were 

$2,415,643 and $2,552,209, respectively. 

The Organization has received loans over the years from a donor for cash flow purposes. The donor 

owns a farm with several animals, many of which were adopted from The Organization. Any veterinary 

services or treatment for these animals is performed by the clinic and reduces the loan balance and any 

additional donations increase the balance. The loan is due on demand and has no repayment terms. The 

balance as of December 31, 2025 and 2024 was $33,883. 

Long Term Debt consisted of the following at December 31: 

2025 2024

Note Payable - PNC Bank 2,415,643$       2,552,209$       

Economic Injury Disaster Loan 149,900            149,900            

2,565,543         2,702,109         

Less: Current portion 143,719            139,934            

Long-term debt 2,421,824$       2,562,175$       

2026 143,719            

2027 147,604            

2028 151,441            

2029 1,979,060         

Thereafter -                   

2,421,824$       

Maturity of the long-term debt payable following December 31, 2025 and thereafter is as follows:

 

NOTE 9 – OPERATING LEASE 

The Organization operated its thrift store from a facility that is under a 3-year operating lease, 

commencing November 1, 2025 and concluding October 31, 2028. Under the terms of the lease, the 

monthly rental payments are $8,800, with a 2% increase each year. This lease has an additional 3-year 

renewal option to extend for another 3 years through October 31, 2031.  
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NOTE 9 – OPERATING LEASE(CONTINUED) 

The Organization applied the short-term lease exception to all leases with a term of one year or less. The 

right-of-use (ROU) asset had a balance of $571,532 as of December 31, 2025, as shown in noncurrent 

assets on the balance sheet and a lease liability in other current liabilities of $106,392 and other long-

term liabilities of $465,140 as of December 31, 2025. The lease asset and liability were calculated 

utilizing the risk-free discount rate (5.00%), as determined by the Internal Revenue Service. 

The following table summarizes other information related to the Company’s leases in the year ending 

December 31, 2025:  

Operating lease cost 92,560$            

Cash paid for amounts included in measuring 

operating lease liability: 90,400$            

Weighted-average remaining lease term (years) 5.75                  

Weighted-average discount rate - operating leases 5.00%
 

Future minimum annual lease payments for the thrift store for the remaining terms of the lease in effect 

at December 31, 2025 are as follows: 

Year ending December 31,

2026 106,392$          

2027 109,584            

2028 112,871            

2029 116,257            

2030 and thereafter 211,560            

Total lease payments 656,664            

Less interest (85,132)            

Present value of lease liability 571,532$          
 

The following summarizes the line items in the balance sheet which includes amounts for operating 

leases as of December 31, 2025. 

Operating lease right-of-use assets, net of amortization 569,250$          

Current portion of operating lease liabilities 106,392            

Operating lease liabilities 465,140            

Total operating lease liabilities 571,532$          
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NOTE 10 – NET ASSETS WITH DONOR RESTRICTIONS 

As of December 31, 2025, the Organization had $2,425,902 of net assets with donor restrictions, which 

consisted of the following: 

December 31, 

2024 Contributions Released

December 31, 

2025

Building Fund 9,313$              -$            -$           9,313$             

Dog Sanctuary 500,000            -              -             500,000           

Low Income Vet Bill 364,459            50,000        (12,871)      401,588           

Mobile Vet Unit 669,194            72,066        (76,799)      664,461           

Ranch Training Center 10,775              -              (8,150)        2,625               

Retired K9 Unit 53,235              -              -             53,235             

Second Chance Fund 500                   -              -             500                  

Shelter to Service 361,952            255,682      (8,319)        609,315           

Special Needs People Fund 170,345            9,720          (2,200)        177,865           

Training & Behavior -                    7,000          -             7,000               

2,139,773$       394,468$    (108,339)$  2,425,902$      
 

As of December 31, 2024, the Organization had $2,139,773 of net assets with donor restrictions, which 

consisted of the following: 

December 31, 

2023 Contributions Released

December 31, 

2024

Building Fund 13,813$            -$            (4,500)$      9,313$             

Dog Sanctuary 500,000            -              -             500,000           

Low Income Vet Bill 335,030            40,000        (10,571)      364,459           

Mobile Vet Unit 637,362            58,889        (27,057)      669,194           

Ranch Training Center 28,657              31,100        (48,982)      10,775             

Retired K9 Unit 53,235              -              -             53,235             

Second Chance Fund 500                   -              -             500                  

Shelter to Service 312,053            50,500        (601)           361,952           

Special Needs People Fund 123,288            60,000        (12,943)      170,345           

2,003,938$       240,489$    (104,654)$  2,139,773$      
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NOTE 11 – TORNADO DAMAGE AND INSURANCE RECOVERIES 

Towards the end of 2024, certain buildings and improvements at the Organizations Ranch in Palm City, 

FL were severely damaged by a tornado. The damaged assets are included in property and equipment in 

the accompanying balance sheets. The damaged buildings and improvements were not written off or 

impaired in the prior-year financial statements before issuance. The Company evaluated the damaged 

assets and recorded the related accounting effects (including any repair and restoration costs, and 

insurance recovery) based on the information available in each reporting period. 

During the current year ended December 31, 2025, the Company received insurance proceeds of 

$754,387 related to tornado damage. The proceeds were recognized in the accompanying statement of 

activities as a Loss on involuntary conversion to the extent realized or otherwise recognizable under 

U.S. generally accepted accounting principles. The loss related to the insurance settlement is the result 

of a comparison of the insurance proceeds received to the remaining carrying amount of the damaged 

buildings and improvements and any repair and restoration costs recognized during the audit year. 
 

NOTE 12 – SUBSEQUENT EVENTS 

The Organization has evaluated subsequent events through September 1, 2026, the date which the 

financial statements were available to be issued and nothing has occurred that would require disclosure. 




